
Appendix F: Funding Sources 

There are a multitude of grant opportunities available through state and federal agencies. The 

New York State CFA consolidates over 30 programs available through 12 state agencies, acting 

as a single point of entry for access to funding. The CFA replaces multiple applications for funding 

with a single, annual application for economic development resources. Applications are 

coordinated through the Regional Economic Development Councils and grant resources are 

available for projects that align the Regional Economic Development Plan. Some of the resources 

described in this section are included in the CFA. Specific funding sources and programs can 

change from year to year and should be monitored. In future years, some programs may be 

phased out while other new programs are added. 

Economic incentives and inducements are important tools used within New York State to help 

businesses grow, reduce business costs, and reward job creation. The State offers a variety of 

incentive programs and consolidates nearly all of its significant programs under the administration 

of Empire State Development Corporation. Some of these programs benefit businesses directly 

while others are allocated to local and regional economic development entities so that they may 

fund projects that directly address community visions and needs, under State guidance.  

. 



Figure 1 State of New York Grant Programs 

Agency Grant Name Description  

New York State 
Department of 
Environmental 
Conservation  

Climate Smart Communities 
Program 

The Climate Smart Communities Environmental Protection Fund 
grant program will enable communities across the state to put 
climate plans into action. The program matches state resources 
with community commitments to bring local and regional plans 
to fruition. The competition for grant funding will reward 
foresight and innovation in climate protection and showcase the 
ingenuity of many communities.  

Eligible Activities:  

 Climate protection implementation projects 

o Construction of natural resiliency measures 
(green infrastructure, flood mitigation, 
streambank stabilization)  

o Relocation or retrofit of climate-vulnerable 
facilities  

o Conservation or restoration of riparian areas 

o Reduction of risk 

o Clean transportation (on or off road facilities for 
pedestrians, bicyclists, and other non-motorized 
forms of transportation, construction of safe 
routes for non-drivers, and implementation of 
transit improvements) 

o Reduction or recycling of food waste 

New York State 
Department of 
State 

Local Waterfront 
Revitalization Program 
(LWRP) –  
 

The NYSDOS administers LWRP funding which can be utilized for 
waterfront improvement projects in conjunction with an 
approved LWRP document. Funds can be utilized for planning, 
design and capital improvements, including the preparation of 
design and construction documentation for infrastructure and 
shoreline improvement projects, as well as trails and parks 

NYS Environmental 
Facilities 
Corporation (EFC) 

Green Innovation Grant 
Program (GIGP) 

The Green Innovation Grant Program (GIGP) supports projects 
across New York State that utilize unique stormwater 
infrastructure design and create cutting-edge green 
technologies. Eligible projects include:  

 Permeable pavements  

 Bioretention/bioswales 

 Green roofs and green walls  

 Stormwater street trees  

 Construction or restoration of wetlands, floodplains, 
or riparian buffers  

 Stream daylighting  

 Downspout disconnection  

 Stormwater harvesting and reuse 
 

NYSERDA  Cleaner, Greener 
Communities Program 
(CGCP) Implementation 
Grants for Planning 
Initiatives 

The New York Cleaner, Greener Communities Program 
empowers regions to create more sustainable communities by 
funding smart growth practices. The Finger Lakes Regional 
Sustainability Plan (FLRSP) was developed through a partnership 
among public and private experts across a wide range of fields. 
The FLRSP recommends implementation projects that 



significantly improve the economic and environmental health of 
the region. 

Eligible projects include:  

 Comprehensive planning, zoning amendments, 
predevelopment technical assistance for projects, or 
other innovative planning-related initiatives. These 
initiatives will prepare a community, region, or project 
for a more sustainable and resilient future; thereby 
creating indirect community benefit and carbon 
reductions. 

NYS Office of Parks, 
Recreation, & 
Historic 
Preservation 
(OPRHP) 

Municipal Grants Program 
(parks, historic properties, 
heritage areas) 

A matching grant program for the acquisition, development and 
planning of parks and recreational facilities to preserve, 
rehabilitate or restore lands, waters or structures for park, 
recreation or conservation purposes and for structural 
assessments and/or planning for such projects. Funds may be 
awarded to municipalities or not-for-profits with an ownership 
interest, for indoor or outdoor projects and must reflect the 
priorities established in the NY Statewide Comprehensive 
Outdoor Recreation Plan (SCORP). 

Federal Emergency 
Management 
Agency (FEMA) 

Pre-Disaster Mitigation 
Grant 

The Pre-Disaster Mitigation (PDM) program provides funds for 
hazard mitigation planning and projects on an annual basis. The 
PDM program is available to local governments. It was put in 
place to reduce overall risk to people and structures, while at 
the same time, also reducing reliance on federal funding if an 
actual disaster were to occur. 

Empire State 
Development  

Economic Development 
Purposes Grants  

Funding is available for economic development initiatives and 

projects that create or retain jobs, generate increased economic 

activity and improve the economic and social viability and vitality 

of local communities.  Examples of  ways the funds can be used 

include: 

 Acquiring or leasing land or buildings, machinery, 

equipment 

 Acquiring existing business or assets 

 Demolition and environmental remediation 

 New construction, renovation, or leasehold 

improvement 

 Acquiring furniture and fixtures 

 Planning and feasibility studies 

 Site and infrastructure development 

 Marketing and advertising 

Eligibility:  

 For-profit and not-for-profit businesses 

 Business Improvement Districts and Local 

Development Corporations 

 Public benefit corporations, including industrial 

development agencies 

 Economic development organizations 

 Research and academic institutions; incubators 

 Technology parks 

 Municipalities, counties, and regional planning 

councils 

 Tourist attractions; community facilities 



 

 

Figure 2 State of New York Tax Credit and Loan Programs 

Type   Name Description  

Tax Credits New York State Historic 
Properties Tax Credit  

Administered by NY State Office of Parks, Recreation and Historic 

Preservation, Division for Historic Preservation, in conjunction with 

the Federal Historic Tax Credit Program.  

Credits are available for residential homeowners, and for commercial 

(income producing) properties. 

1.  Commercial Properties 

 The State credit is used in conjunction with the federal tax 

credit.  Owners can use both, each providing 20% tax 

credits for qualified Rehabilitation Expenditures (QRE) as 

defined by the US Internal Revenue Service. Together, 

these offset up to 40% of the QRE, with the state credit 

capped at $5 million.   

 Any individual or company may apply for the credits. 

 Any commercial, office, industrial or rental residential 

building qualifies if it: 

o Is listed on the State or National Register of 

Historic Places, either individually or as 

contributing building in a historic district so 

listed, or is eligible for inclusion on the registers 

o Has an approved Federal Tax Credit Part 1 

certification provided by the National Park 

Service 

 Most interior and exterior work is eligible for the credit 

 New additions and site work do not qualify for the credit 

 Can be used in conjunction with grants for housing or 

façade work.  

 Unused credits will become refundable for projects placed 

in service on or after 2015 

2.  Homeowner Properties 

 Provides credits equal to 20% of qualified expenses, up to 

a credit value of $50,000.  

 Landscaping, fencing, additions, garage work or other 

work outside the historic building generally do not qualify 

Eligibility: 

 Owner-occupied residential structure 

 Listed on the State or National Register of Historic Places, 

or a contributing building in a historic district so listed 

 Located in a Federal Census Tract that is at or below the 

State’s family median income level 

 Homeowner must be a NY State taxpayer and the owner 

of a qualified historic home 

 Project must have qualifying rehabilitation costs that 

exceed $5,000 

 5% of the total must be spent on exterior work 



 Work must meet the standards for rehabilitation adopted 

by the National Park Service 

 State Historic Preservation Officer must approve work 

before it begins 

3.  Non-historic buildings 

 Non-historic buildings placed in service before 1936 are 

eligible for a 10% federal tax credit for rehabilitation 

expenses 

 The review process is less formal, but the following 

criteria will apply:  

o It must be rehabilitated for non-residential use 

o At least 50% of existing walls must remain in 

place as external walls 

o At least 75% of existing external walls must 

remain as exterior or interior walls 

o At least 75% of the internal structural 

framework must remain in place  

 

Tax Credits New Markets Tax Credits 
(ESD) 
 

The NMTC program subsidizes long-term capital investment, through 

interest-only loans at below-market rates, to foster job creation and 

community development in “Low-Income Communities” statewide.  

Funds are an allocation of federal New Markets Tax Credits under the 

American Recovery and Reinvestment Act.   

 No more than $10 million will be devoted to a single 

borrower 

 A portion of the loan may be forgiven at maturity 

Borrowed funds may be applied to capital expenditures for the 

operating company, including: 

 Real estate loans for acquisition, new construction, major 

rehabilitation 

 Machinery and equipment loans 

Borrowed funds may be applied to real estate developments, 

including: 

 Industrial and commercial developments 

 Office and retail developments 

 Mixed-use developments including a residential 

component in limited circumstances 

o Funding is not available for real estate 

developments containing residential 

development that is “for sale”, in which the 

residential rental income will exceed 80% of 

gross rental income, or in which Low-Income 

Housing Tax Credits are used 

Eligibility: 

Borrower project must be located in a census tract that meets one of 

the following tests: 

 Poverty rate: at least 20%, or 

 Median family income: at/below 80% of the region 



 Additional preference is given to borrowers in non-metro 

counties, and certain areas with particularly difficult 

conditions, termed “distressed” area  

Preference will be given to projects meeting the following criteria: 

 Total development costs: between $5 million and $25 

million 

 Job creation/retention: 

o Operating companies: at least 1 permanent job 

per $38,000 of total investment 

o Real estate developments: at least 1 permanent 

job per 350 sq. ft. developed 

 Project readiness:  

o 75% of project financing has been identified 

o If bank debt is involved, the lender has prior 

experience with NMTC financing 

 Other NY State involvement: the State is providing other 

forms of assistance that may be used to leverage the 

NMTC financing 
 

Loans Economic Development Fund 
(ESD) 

Provides general financial assistance for projects that create or retain 

jobs, or increase business activity in the State.  Funds are available 

for construction, expansion, and rehabilitation of facilities; 

acquisition of machinery & equipment; working capital; and training 

full-time permanent employees.  Examples include: 

 Acquisition of real estate 

 Demolition 

 Construction (incl. planning and design), renovation 

 Site and infrastructure 

 Machinery, equipment 

 Training 

 Feasibility planning; soft costs 

Eligibility: 

 Private businesses involved in industrial activity, 

manufacturing, warehousing/distribution 

 Research and development, high technology, service and 

other non-retail commercial enterprises 

 Not-for-profits 

 Municipalities, Local Development Corporations, 

Industrial Development Agencies 

Examples of projects that are not eligible include: residential, casino, 

legal, medical, and nursing services. 

 

Loans Job Development Authority 
Direct Loan Program (ESD) 

This is a state-guaranteed bond financing program that provides loan 

assistance to cover a portion of the cost of acquiring and renovating 

existing buildings, or constructing new buildings (Real Estate 

projects) including the “soft costs”, or for purchasing machinery and 

equipment (M&E projects) including the ‘soft costs” (delivery, 

installation, etc.).  



 In most cases, JDA loans can be for up to 40% of Real 

Estate projects or M&E projects 

 Loans up to 60% for projects located in Empire zones or 

economically distressed areas 

 The combination of a bank loan and a JDA loan cannot 

exceed 90% financing 

 JDA Real Estate loan is normally a second mortgage loan 

 M&E loans are secured by a first lien, co-equal with the 

bank’s lien on the M&E  

Eligibility:  

 Facilities used for manufacturing, 

distribution/warehousing, and selected services 

 Retail facilities involving customer visits to the business 

are not eligible 

Working capital is not eligible 

Loans Micro Enterprise Loan Fund 
(ESD) 

ESD has capitalized 3 revolving loan funds for financing small 

loans to NY Sate certified minority and women-owned 

businesses (MWBEs) through locally based administering 

micro-lending corporations.  

 Loan amount up to $7,000 

 Funds to be used for acquisition or improvement of 

real property and purchase of machinery and 

equipment 

 Interest rates are determined by the administering 

micro-lending corporation 

 Maximum loan term is 24 months 

Eligibility:  

 Applicant must be a small and high-risk, for-profit 

business 

 Must be a NY State certified MWBE  

 Annual gross revenue cannot exceed $100,000 

 New start-ups must demonstrate entrepreneurial or 

other business training 

Examples of expenses that are not eligible for program funds 

include: debt refinancing, residential construction or renovation, 

payment of taxes, projects of newspapers, broadcasting, 

medical facilities, libraries, community centers, or public 

infrastructure. 

 

Loans  Minority and Women Owned 
Businesses Programs 
(multiple) (ESD) 

Minority and Women Owned Business Development and Lending 

Program  

The program provides financial assistance to MWBEs as well al 

projects that assist the development of entrepreneurship among 

minority persons and women.   

 Lending in conjunction with local, community and 

regionally-based entities 

 Lending for certified government contractors and eligible 

contractors 

 Incubator assistance 



 Technical assistance 

Eligibility:  

 Certified minority and/or women-owned business 

enterprises 

 Banking organizations 

 Technical assistance providers 

 Incubator sponsors 

 Municipalities, Authorities and Agencies 

 Administering corporations 

Minority and Women Owned Business Revolving Loan Trust Fund 

Program  

The program provides financial and technical assistance to MWBEs 

that are unable to access traditional financial services, to allow them 

to grow and flourish.   

 Working capital loans capped at $35,000 

 Fixed asset loans capped at $50,000 

 Assistance with completing loan applications 

 Mentorship and peer group programs 

 Credit Union services (some locations) 

 

Loans Small Business Revolving Loan 
Fund (ESD) 

small businesses, targeting those that have had difficulty accessing 

regular credit markets.  It supports additional small business lending 

statewide, through 20 community development financial institutions 

and other community-based lending organizations serving regions of 

the State.   

Funds from the program used to finance an applicant loan cannot 

exceed 50% of the principal amount, and cannot exceed $125,000.  

Loans are generally categorized as: 

 Micro-Loans: principal amount less that or equal to 

$25,000 

 Regular Loans: principal amount greater than $25,000 

 

Loans New York State Linked 
Deposit Program (ESD) 

LDP is an interest rate subsidy program developed in 1993 to 

encourage and assist small businesses in NY State to make 

investments and undertake projects what will contribute to 

improving their performance and competitiveness.  Eligible 

businesses can obtain commercial loans at subsidized interest rates 

from authorized commercial banks, savings banks, savings and loans, 

farm credit institutions or the NY Business Development Corp.  The 

lenders are compensated with a deposit of NY State funds. 

Interest rate subsidy can be 2% or 3%, depending on the type of 

business and location 

 

Loans Capital Access Program (ESD) The program provides matching funds to financial institutions for 

loan loss reserves as incentive to increase small business lending, to 

companies that otherwise find it difficult to obtain regular or 

sufficient bank financing.  Partner financial institutions will enter into 

a CAP lender agreement with Empire State Development before 

enrolling a participant.   



 Loan capped at $500,000 

 Can be used with other term loans or lines of credit 

 Financing for working capital 

 Technology or facility upgrades 

 Business startups, expansions 

Eligibility:  

 Small business, independently owned, employ fewer than 

100 workers 

 

 


